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According to Juan Jose Moreno Sada, president of the Mexican industrialists' association Canacintra,
in 1986 some $1.5 billion in flight capital returned to the country. In the first four months of 1987, he
told reporters on April 28, repatriation of flight capital had already surpassed that amount. Next,
Moreno Sada declared that in 1987 private investment in Mexico could increase by as much as 10%.
Companies considering and/or implementing investment projects, he said, are those characterized
by 25 to 40% of total output destined for the export market. Meanwhile, the business leader stated
that domestic inflation and unemployment, had not significantly declined thus far in 1987. In
addition, economic recovery of Mexican business is not yet evident. At a press conference in late
April, president of the Mexican-US Chamber of Commerce, Jacobo Zaidenweber, told reporters that
non-oil exports to the US could increase by 20% in 1987. He expressed concern over the protectionist
sentiment apparent in the US Congress, pointing out that the US accounted for two-thirds of
Mexican exports. In 1986, of the total $30 billion in US-Mexican trade, Mexican exports accounted for
$17.6 billion. Of this total, said Zaidenweber, 78% were non-petroleum exports. Mexican products
receiving benefits under the US Generalized System of Preferences (GSP) last year were valued at
$1.031 billion. The latter represented 9% of total value for US imports benefitted under the GSP,
making Mexico number four among all foreign country beneficiaries. Zaidenweber stated that the
recent revision of the GSP will eliminate benefits (mainly duty-free entry) for 34 Mexican products
previously covered, which last year accounted for $867 million in export earnings from the US.
He added that nine new Mexican products were included under the GSP in the revision. In 1986,
Mexico's state oil company PEMEX (Petroleos Mexicanos) reduced its external debt to $15.35 million,
down from nearly $20 million in 1982. Next, despite a reduction in earnings to less than 50% of the
previous three-year average, Pemex paid a total of five billion pesos in direct and indirect taxes
to the federal government last year. Total earnings in 1986 came to $7.44 billion. After subtracting
operational expenses, investment and debt service payments, Pemex recorded a "surplus" of $3.645
billion. (Basic data from EXCELSIOR, 04/28/87)
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